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BYD may be looking to
drop $1 bn India EV plan
Chineseautogiant issaidtohaveconveyedthistopartnerMeghaEngineering
SARITA CHAGANTI SINGH
NewDelhi,28 July

C hina's BYDhas told its
India joint-venture
partner that it would

shelve plans for a new $1-bil-
lion investment to build
electric cars after its invest-
ment proposal faced
scrutiny from the gov-
ernment, two people
with knowledge of
the discussions said.

BYD and its part-
ner—privately held
Megha Engineering
and Infrastructures
Ltd—submitted a pro-
posal to the government in
April to jointly build electric
cars in India, Reuters
reported earlier this month.

But in the initial review,
officials from three mini-
stries, including finance and
external affairs, raised what
two Indian officials
described as security con-

cerns about invest-
ment from the Chinese com-
pany and signalled opposi-
tion.

BYD executives told
MeghaEngineering lastweek
that thebattery andEVmaker
wanted to drop pursuit of the

investment,
according to the

two people
quoted above.
It was not imme-

diately clear whether BYD
could have second-thoughts,
and as of Thursday, BYD had
not formally withdrawn the
investment proposal from
government review, the two

officials said.
BYD, China's largest EV

maker, declined to comment
on the status of its invest-
ment proposal and whether
it would pull the plan to pro-
duce electric cars in India.

In a statement toReuters,
the company said it has had
a presence in India for 16
years, selling both pas-
senger cars and electric-
drive buses.

India's finance, external
affairs and home ministry

did not reply to an email
seeking comment. Megha
Engineering did not respond
to request to comment.

During a meeting last
week, Hyderabad-based
Megha Engineering urged
BYD to wait for more clarity
on the situation beforemov-
ing to drop the electric cars
manufacturing plan,
according to the two
people with knowledge of
the discussion. REUTERS

Capgemini to invest€2bn
inartificial intelligence
Paris-headquartered information technol-
ogy (IT) services and consulting firm
Capgemini announced that it will invest 2
billion euros in artificial intelligence (AI).
The company also said that it planned to
double its data and AI teams to 60,000 in
thenextthreeyears.Theannouncementwas
made as part of the firm's second quarter
andhalf yearly results for 2023.

Aiman Ezzat, CEO, Capgemini Group,
said that thegroupwill invest 2billioneuros
in AI to build its leadership in this break-
throughtechnology,whichmustbedeployed
responsibly, reliably, andsustainably.

“We are developing a portfolio of indus-
try-specificoffersandsigningstrategicpart-
nerships, notably with Google Cloud and
Microsoft, while trainingmost of ourwork-
force throughourData&AICampusto fully

leverage the power of generative AI in our
operations,” he said in a statement.

The announcement is of importance for
India as the company has a large presence
in the country. The company is now setting
up a new 500-seat office in Gujarat
International Finance Tec-City (GIFT City)
and building modernised infrastructure at
theTalwade campus in Pune,whichwill be
expandedmultifolduponcompletion.

More importantly, Capgemini’s India
business is also the group’s largest platform
for innovationanddelivery. In addition to a
5GLab inMumbai, Capgemini has recently
set up a 6G research Lab in Gurugram to
build advanced testbeds, simulators, and
energy-savingsolutionswhileexploringthe
usecases for thenextgenerationofwireless
networks. SHIVANI SHINDE

Tesla’s $24K EV on
the cards for India?
Two senior Tesla executives have
discussed the company's plans to
enter India with Indian officials.

TheU.S. carmakerhas
expressed an interest in building
a factory in India thatwould
produce a low-cost electric
vehicle (EV) priced at $24,000,
around25%cheaper than
Tesla's current entrymodel, for
both the Indianmarket and
export.

TheU.S.-based executives -
senior public policy and
business development executive
RohanPatel, and a vice
president for supply chain,
RoshanThomas - are currently
inNewDelhi andmet officials
from the Invest India agency, the
two sources said, declining to be
identified. REUTERS

OlaElectric’sFY23loss:$136mn
M SRIRAM &
ADITI SHAH
Mumbai,28 July

India's largest e-scooter
maker Ola Electric
recorded an operating
loss of $136 million on
a revenue of $335
million in the 2022-23 finan-
cial year (FY23), three
sources toldReuters, missing
its publicly disclosed
revenue target.

The FY23 loss number of
SoftBank-backed Ola
Electric, which is preparing
for an up to $700million ini-
tial public offering (IPO), has
not previously been reported
or filed with the authorities.

Ola declined to comment.
The e-scooter maker, last

year in June, issued a state-
ment saying it was "on track
to surpass $1 billion run rate
by end of this year" and "the
future forecast looks even

stronger." The run rate is a
financial indicator calculated
by taking one month of Ola's
revenues and multiplying
by 12. But that revenue pro-
jection for FY23 was missed.
Two sources with direct
knowledge of its
financials said

Ola's first full year of oper-
ations saw it record a revenue
of $335 million in the year

with over 150,000 unit sales,
and an operating loss of $136
million.

Ola sold about 21,400 ele-
cric scooters in March. Since
it began sales in late 2021, Ola
has become India's e-scooter
market leader with a 32%
share, competing with Ather
Energy as well as companies
like TVS Motor and Hero
Electric. It was valued at $5

billion last year and has
raised nearly $800 million
from investors since 2019.

Earlier this year, the firm
laid out aggressive
projections internally,
estimating its revenue will
quadruple to $1.5 billion in
2023-24, a year when it
also plans to clock its first
profit, Reuters reported last
week. REUTERS
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nThe firmestimates
that its revenuewill
quadruple to
$1.5billion in2023-24

nGovt’s
incentives cut
one-scooters
may forceOla,
others to redraw
growthplans

nThe company,
though,
remains
confident to
turnprofitable
this year

nSinceOlabegansales in late 2021, it
hasbecome India's e-scootermarket
leaderwitha32% share

nIn June ‘22, the firmsaid itwason
track to surpass $1bn run rateby ‘23

In the initial review, officials from 3 ministries,
including finance and external affairs, raised
security concerns about investment from the Chinese
company and signalled opposition

Negativeresult recordedon$335millionrevenue,saysources


